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Answer ANY FIVE questions 
All questions have equal weight and all parts within each question have equal weight 


Question 1 (20 marks) 

(a) Describe variety of policy strategies involved in a deep financial strategy. 

(6) Discuss ways to make investment in schooling more productive in developing 
countries. 


Question 2 (20 marks) 

Critically discuss the following statements 

(a) Market exchange rates tend to underestimate the GDP levels of poor countries. 

(6) Countries with high savings rates can easily deepen their capital base and expand 
capital per worker providing a basis for growth. 


Question 3 (20 marks) 
Write a short essay on consequences of population growth on economic development. 


Question 4 (20 marks) 

(a) Discuss the ways by which aid programmes could be more effective in supporting 
growth and development. 

(6) Discuss how investment in health and education and openness to trade may affect the 
growth process. 


Question 5 (20 marks) 

(a) Briefly discuss the role of institutions regulating the ownership and transfer of land on 
agricultural development. 

(6) Discuss how demographic makeup of a country can affect the level of savings. 


Question 6 (20 marks) 

Critically discuss the following statements 

(a) Developing countries should rely on indirect taxes rather than income and capital gains 
taxes to finance economic development. 

(6) The green revolution contributed significantly to agricultural productivity growth in 
general. However, the benefits to farmers in sub-Saharan Africa have been more 
limited. 
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